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Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Figures to the right indicate full marks of the

question.

(3) Question No.1 is compulsory.
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What is Combined Leverage ?

State any two factors affecting capital structure.
List any two models for dividend policies.

What is working capital ?

State any two objectives of maintaining cash.

What is financial leverage ? Explain its effect on
profit.

Explain Net Operating Income Approach for capital
structure.

OR

How to analyse alternate profit plans by use of
operating leverage ?

Explain the difference between Net Income Approach
and M.M. Approach for capital structure.

State the reasons for maintaining stability of
dividends.
Explain various forms of dividend.

OR

What is Operating Cycle ? Explain.
Explain the difference between Walter's Model and
Gordon's Model for dividend.
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4  Explain the following : (any two)
(1) Motive for management of inventories.
(2) Nature of Working Capital.
(3) Ideal capital structure.
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